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—0.0200) (S 1 (9] 3 R A A 2 25), BRI an S 4 @l T scRe B B 10%, A3 2R =
R T B 290.2%; 10 2496 BAE AR = T BAEY (L > 0.5896) W], LI fi 5L 1) Z KAk
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MR AU KA BEMIE R XR, WK RS S50 KA B AR R, £
HH A % 2K 2R 1 T T R 0T 8 B 4 K ke A7 T 5

F2 MR VR BRFR b0 S 5 RS2 e R AN 2 25 HA 53 501 24-0.6366, ZR45 11T 1 234 110 4 il
TFIBORE P 28 Ak 3R AR AN R 20 55 B BVA PR 85E R F R 2R 5, FRATTIA A v B ] BE A B30
SV AR ) T I (R R IR A R HE B 5 R

23 AT AN X A A G AR A
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RIEHZLEE 24 25 260 26 25 22 22 22 23 21 21
liy <0.5896| Kik%y% | o 0 O O 0O O O 0 0 0 0

SAE 24 25 26 26 25 22 22 22 23 21 21
RiBZ4E |21 21 21 21 21 21 21 21 21 21 21
liy >0.5806 | KJEH&y| 10 9 &8 & 9 12 12 12 11 13 13
E¥rN 31 30 29 29 30 33 33 33 32 34 34

F345 H T 554 B AL X () ¥ B PR AR AE R AR AL TR R X TR B, w5 oG, FEA T
Ab ¥l < 0.5896% 8] 11 [El X34 g & B Fh & BR A, BT 1) 02k [ 5K #E1996-20064F [1] 34 &b
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Financial Openness and Economic Growth

— An Empirical Analysis Based on Panel Threshold Model

LIN QINGQUAN
(China Financial Policy Reseach Center, Renmin University of China, Beijing, 100872)

YANG FENG
(CITIC Securities Company Limited, Beijing, 100872)

This study analyzes whether there exists asymmetric relationship between financial openness and
economic growth for a panel of 55 countries and areas during the ten-year period 1996 to 2006. Setting
World Bank’s Governance Indicators (GI) which measures economic and political environment of countries
as threshold variable, the advanced panel threshold model in Hansen (1999) is performed. The result
reveals that there exists one threshold effect between financial openness and economic growth and the
estimated threshold value is found to be 0.5896. When the GI of an economy lies below the threshold, the
estimated coefficient between growth and financial openness is -0.0200, which means financial openness
will hurt growth. While in the higher regime, the relationship between growth and financial openness
is positive and the coefficient is 0.0667. Among the 55 countries and areas, all developed countries’ GIs
are in the higher regime, while more than 60% of the developing economies’ GIs lie in the lower regime.
So when developing economies carry out financial openness policy, they should better the economic and
political environment simultaneously.

Keywords: Financial openness, economic growth, threshold effect.
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