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XX EMAERAX BRI EN

&R 7K 3w T
(bt sl Az 34 e, Jbnt, 100044) (PE AR B 5 R G RRER S, A5t 100190)
g =

ASCH ST T SRR DR T T3 I Hull-WhiteBE LR AR, DL A SERE, ARG H T X
Bem AR TR EN AKX T2 2 2E M A, BAMEH T Least Squared Monte-
Carlo (LSM) &353Rt 2 AU S AT IS 2. 55 A SCEA T BB T 5 T it 46 1.

xR A E AL, Hull- WhiteBB LR R BIH, LSME .
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§1. 35l

H 202090 FEAR LAK, B 4= T AV A <RIl i) 5 R, <l UG B AR e 3L AR
R RS R 2 RS fe S . HRT, e A BN Bl 4 il T 32 2 5 35 B T I () e ™ E 1)
Sl S 2 —. A T SN R A BRI X U, T B I T RS DR SRR
PRI 0 AT A2 TR FZ6 5 AL (Swaption ) A& HHp A8 & 8 AR K I —25 7= .

F) R B 3L FRAS S WU I N, R LA— 52 1) 44 LA 4x (Notional Principal) 4 3,
TE— R At g 45 58 H A A R o 207 2 F > AR AR T Z B 842 — P LUR) 2 1
RS AL R S RE, SR TT A BOR] (16 45 ) R4 K 5 SR J7 3047 — 14 &
(AR ZH e A9 B ANBOR], WIRSK T 75 A 45 3277 — B I3, A A AE AR K T AT A H 3
B AS. BT AR J7 RO AT DG £ A2 5 4 B SE 200 I 40 A EAT T3, L HUIRCh
SRR 5 AP FEAT 5 77 5 AR AL T AR ORI RAGE PR, 42 JE ST $AT AR I 0, EL R A
REA7r L =38

o KX H AL (European Swaption): K5 AN GEAE MR RN B H e 215 8 AT ) 2 1
o [Fl;

o KX H A (American Swaption): 77 A7 HIAE H § 14— 5, PE &
JEAT R F H e [R];

o 14 KU H # I (Bermudan Swaption): RATE SRS LRI, EIRE
TEIHRA RO N 2 1 — S8 BN A, Yo &R AT R ZR B A5 [R].

#1E20094E6 A S, AERAR TR TTHE LA F 114140425800, [N, diX 28
ot IR G A6 EERSZ 2%, P AKRE T B AT T S i — A2 SN 2 R A OG0 i) Il i, b D™
 K20106ET AT,
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TUFLWIIE4E B Reiner (1902) ¥ s H1 T I R4 109500 1 R Bk S B0TRLFRORS 2 4 8.
Flesaker (1996)F5¢ T 4 F LU 2% bR (9110 75 5 WIBLI 52 40 110 6. Andersen (1098) 3 T
2 [ TR AT S R 1 56 T BRI AT TS, TR T B o BT T 4
'y

2SR P Hull- WhiteB BLA) 5 BRI 9 T 9 J% 3 R 5% 17 19 17 56 K38 F 9000 AL i
L Hy b, AT S Hull- White R 7 50 T PR S 1 10 R . B S £ P T 4
U S TIT 305 2 % 1 10 SRR b b, AT 124 H0 7 P AR 0 90 ) 0 e A k. 3
i A ARE TS AR A R, 4350 7 5 o e R0 o M R S 9 o 2 /L
FIBERL R, TR T SRR S R R A R, AT T Least
Squares Monte-Carlo (LSM) VK 522 WU B AR AT N 22, S50 4 Hy B o 8207 i R 25
.

§2. BLEMERFHIS

B(Q, FF, PR —ASE 4 M4, F = (Fi,t = OB A PF, P L
FE. BT 250, TRAKM—AN TS KINZ], 0 =Ty < Ty < - < T, < TR—II%
SEFRIARSRIIN 2. 9 T 305 77 6, RGeS SN Rl K, 16 = Ty — T ASCHT
MBI BEHLIEFEIY N (Q, F, F, P) b i s k.

2.1 EBEEEH

TERATBR b AELEPIRP B T — PO E AT M, AR AR, 55— Mogshm,
AR TE. WX N RTS8 33 T i RV 28, gt & 3, FEAT R Z0t > 0, 1347 A
RASETX ()AL T6. AR, X2 ATk IE L.

SHERET € [0, T) ft < T, $EP(t, T)NLETI B, AR M & B EGERLEL A%
FIE R & E M4, RIEA AR B II6ETE. XRMERm DA T I M ks & AT, 3
W — UM S AT S i 2 R L TANE. A 7 7R L, Agi i BT % R SR
SRTHANME AT, B4 —A HAR I ER 2

SH8

0< P(t,T) <1(ANRM), 0<t<T.
[FIISS, B Py (t, T) HAET I B, S0 RSB IR a1 AA%, EAT T 2
0< Py(t,T) < 1(370), 0<t<T.

SRR, 2 BRGS0 s e g H., RS, JATAT LA g A
SEfTE 1T LRI IR A R DA, AEBATTAORE R, AT N R AN SE o2 B R 1
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i LR, R B0, BT B ST 1 RULIBORFI A (s o Al
).
EX 2.1 ALEO <t < T < T, fEARWNH L, [t, TIHMLIBORAIF Yy

Li(t,T) = Tl_t(Pl(iT) 1), (2.1)

AU, A2 X3eTeiisy ERILIBORFZ N

1 1
Lot T) = ﬂ(Pz(t,T) - 1)’ t<T.
B T B EGIR AN, BATEIY A SRR SR IS RS N TR A SE ST AR AT IR P I R, 4y

AiE A By By, BT A2

dBi(t) = By(t)ri(t)dt, B1(0) = 1 (AR )
il

dBs(t) = Ba(t)ra(t)dt,  Ba(0) = 1(3KJ0),

FCr, oyl 5 50k AR T R 96 1730 006 XK I B9 2 (short rate). LU, kA1 14
BT RIZE TE R T 23 B30 4 (P (-, T), BO)RI(Py (-, T), Bs).

2.2 % EMHAHull-WhiteH] Ri&8

AT N AE LA BB (R R L
(A1) ZEANR MY L, SEHB Y VN BT, A8 KU T PRI BEQY, (43 (Py(-, T),
B)ER, BMERT € [0,T], Pi(-,T)/Bi1¥0 Q1 FHIRIFREL. R, fEQYF, riiifi 2 75 12

drq (t) = [01 (t) — CLlT‘l(t)]dt + UldWI(t), (22)

b, WURQUF M- AT WE S, a1, 01 € RY. 0T LA E 48, WA F(0,T) =
~9P(0,T)/0T, B4

2
_ 8f18((t)7t) n alfl(O,t) + %(1 . 6_2a1t)- (23)

(A2) fEEICTH I b, R B K T B AL I, A7 AE 59— N KU b N Q2 453
(Pa(+,T), Bo) LR [FIS, 7EQ?F, roiifi /£ J5 2

01(1)

dry (t) = [92 (t) — agTQ(t)]dt + O'QdW2(t), (2.4)

Horh, W2REQ2 FIL-4iATIIE ). (W W2), = pt, 0 < p < 1. ag,00 € RL. Oo(t)HIE XS
01 () FHBL, SRRt (2.3) A RS T v a2 v B AR S DA S 70 T 37 Rl L PR AR
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(A3) 7EQ* T, XL 7%
dX(t) = X () (u(t)dt + cdW?(t)),

p:Qx[0,T] —» RUE—NENMBINLERE, 0 € RL.

TE(AL)HFI(A2)H, FATe$E T AESEBr AR T2 U Hull- White BEA LA 2 A5 R A
PN B AN SE TR R 2. FRIX AN rh V8 20 WL R 38 A A = i A e U e i a2,
NI AR T A B 5 T IE RN . AR, ARV AP B2 T g Fllrg AL FEAS [R] (1) XU
HFPEIEE . T ORIEGIZF T35 (PL(-, T), By Po(-, T), Bo) 2 L BRI, FATTHT ZH) AL
B[R A — 38 I A

EE 2.1 (ERE(AL-(A3) T, W (Pi(-,T), By; Pa(-, T), B2) 22 LEHM K, 2 HAX
-

u(t) = r2(t) — ra(t).

ERR:  Ee, ATHF A W R IRATIEFE L TTAE NG — 13 AL, AT
Yy EFRERIESR R N (P (-, T)X, B1X; Py(+,T), By). WA LB 2 X, FA i AR
HEQ?T, Pi(-,T)X /Bs, BoX /B ¥l N R 1556, EQ* FH

a(ZH0XO) - B 1) a4 i) + oW 2

FTEL A pu(t) = ra(t) — r1 (8, BiX /Bt Q%R (k.

Gy 7, XM AESE IO b, BT LLERE By XAE BT SR, 1K SN A
N3 e By v AN A7, 3 53 By Jost W2 AR RS PR 2 25 QY 7 A fH Geman
et al. (1995) 1 (P4 B4 AR 4 20 AT

dQ'|  Bi(t)X(¢)

dQ2lx ~ By(t)X(0)
M EP (-, T) /B EQY N Jaifl i, A M4 Girsanov i B, Py (-, T)X /Bo&EQ? N J)
k.

WEAER] LLE R (2.5) A3 2. O

FIFH 2.1, FATTAT ALESE — [ AU kB 13 BN R A1 26 0% B S5 (00 ks

EIE 2.2 BB (AD-(A3)OLI, EQY T, NRMHE BT

Pi(t,T) = A (t, T)e” B1&I® <, (2.7)

0<t<T. (2.6)

1— —a1(T—t)
Bi(t,T) =~ ——

2
Al(tv T) = ?1((%72) exXp {Bl (t7 T)fl (07 t) - %‘111(1 - 672a1t)Bl(t7 T)Q}
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R B R LI NHEH

Py(t,T) = Ag(t, T)e BT - ¢ <, (2.8)
Hrp

1— efaz(Tft)
By(t,T) = e

P (0,T) o3 —2ast 2

= — 22 (1 — e 2By (¢, T
Aot T) = e e { Ba(t T)UR(0,0) = (1 — ) Ba( )
g0
+ 22T 1) = Ba( ]

IERR:  FHHull & White (1990) 5 — 5 141, T 1T LA REQ F AR M %
BEEGTRI (2.7) . FIHIEAIFERICHZE. |k, H(2.5), (2.6) X X GirsanoviE
B AEARH RS P QY R AT

dry(t) = [02(t) — ag(t)r2(t)]dt + oo (£)dW3(t),

Horh, W2(t) = W2(t) — o, ZQVFINL-AEATHIESD. 02(t) = 02(t) + 000 X 5B Hull-
Whitets 2 (1) JE A2 AH F K. BT B, FeAlTml LA XM FHHull & White (1990) 28 — 5 HH ¥ 77
2, A3 E BEEATTRIIMNRE H (2.8) K. O

2.3 RXNEMERAXEHRAN

NTHFRATR G A I SN R TR S 76 09 7 58 K X 3 IR R). B BIA S T 5
TR UAREN, WIBEL TR EICH ARG Ny, 0 < Ty < -+ < Ty —FITISE
SE MIASR AT H. B3R5 T DUEFR{ T, . .., Ty P AIAT B — AN 20T 3047 AL,
MIfTREAT— AN AT TR, BT, 45 AR R 2R e dn SRIARET, I gl AT, B4 8k, 28 W
J5 76 B A TFUR R 45 RN B AT e A 4y JLIR, EB: FRINEEAT, i+ 1 < § < n, WIBCEETS
i SCAT IR B NYS Ly (Ty—1, Tj), WAL 5 SCAH IR R Nod Lo (Tj 1, T;). 4 SRAt
NG5 T, AT ET AT B RSk

N N. — [Tn 1) (s)ds
sy~ N+ (- g ) ]
N {N2[P2(Ti7Ti) - (T3, T,,))
X(Tv)
o) STk F 3 T G B e A G A R B TR T e £ BN 4 AR G A
g, FTCVEDEILPTILRIT,; 58 = I00 B4R B AL IS .

LA, DRA A7 AE 2 AN T RE AT H I, BT DU T 58— AN AT B, 220 ok 2

PAT WIBGL & 4k 2L 55 Ry IXAS P T LA P Pl s IR BB AT R A7 21 11 1]

— NPT, T) = PU(T Tl (2.9)
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R (EPRAT AR FAE AR SR PIAT 1520 10 [P (DR SERF A ). BRIk, SE0H SRR A i 6 0
B SR DL AT SRS, 1T S DA T SRS 5 AR S 15 A7 IR B AL v AT 5% /) B i 5 K
IR, BRI eI A 2 B e i 2 5, DIRAE T A BAAN /b o545 K
¥ (Least Square Monte-Carlo) MUk, fRIFK A LSMEE, A 5E e PP AT N %1 1k 1M 15 21
B E A

§3. H{EEZ
3.1 LSME*

PN F e REIWIBOE O, ATl ZEAEREAS ] LAA TR I 2] B BIYIR ) RIEYI AT O
ANGRELRFA . IR S, PATIIBU M 2 TR, B (2.9)5K. (HaRgksfy
A WIBU P E R RN, WAERL < s, BRATHC(w, s, t) R IIBUAFECZ Ja AT, T H. 5
W2 e A USRS PAT I, AE s 2B AR AW R I8 b XGRS PP P vl E TG I 4k
BT A RSB AN (i

F(w,T;) = EQl[ nz_:l exp{ — /Tj rd(w,s)ds}C(w,Tj,ﬂ-)

j=it+1 T;

-

N T 8 kSR A BN A, B4 F Langsdaff & Schwarz (2001)%2 H IFILSME %
T IE AN ZAT IR, gkt FATT o BA— AN A ) S 1 e X e 2 B A 9] e e —
NLSMEE.

FIE AR T IR A 5 R E IR, AT 4110, BUAENZI 0t = 0, 31
BRI LATEE = 1,2, 3 HAT. BRAEIBEE R 4 241.00, T6 XU 46%. K1 L T 855
6 v P B2 T R I SR A B A

EQi e i

Path t=20 t=1 =2 t=3
1 1.00 1.09 1.08 1.34
2 1.00 1.16 1.26 1.54
3 1.00 1.22 1.07 1.03
4 1.00 0.93 0.97 0.92
) 1.00 1.11 1.56 1.52
6 1.00 0.76 0.77 0.90
7 1.00 0.92 0.84 1.01
8 1.00 0.88 1.22 1.34
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HOG, B EMIBUAAE = 3T, A BKAE3, 4, 6, TR 2l R IE Wzt 23 %1 0.07+
0.18. 0.20. 0.09.

B ROR, BRI LAt = 2F1 = 3PN ZIBAT, T8 SRR AT & W5 At = 20
FIEPATWIBOL R QR BFAT. W R AT IR, AT b4 AR R I MWCaE, AT Z Al e
XL P kSRR IR E. WX bt = 2 IEE Mk, Yot = SETHAT IR 2111
Wean Tl BN = 20 FOHAEL, Wide2Pas. D TALTE{EE = 2 GREERFAT BRI A i, FediTiz
L X, X2 R4, B — i vh 2 A 0, 1593

E[Y|X] = —1.070 + 2.983X — 1.813X 2

AT AT AR JG, ATt v] LA R = 20 AT HABUE & 4k 2 IACE F 71,
WIR3FT7~. AT LUE Y, AR AR4, 617 |, ¢ = 24T IR S 4 e .

%22t =20

Path Y X
1 0.00 x 0.942 1.08
2 - -
3 0.07 x 0.942 1.07
4 0.18 x 0.942 0.97
5 - -
6 0.20 x 0.942 0.77
7 0.09 x 0.942 0.84
8 - -

®3 =2 PR

Path PAT SRl
1 0.02 0.0369
2 - -
3 0.03 0.0461
4 0.13 0.1176
5 - -
6 0.33 0.1520
7 0.26 0.1565
8 - -

FIFEIFEI 2 BR, BATTRT LGRS B AEE = 1SS, 73 24 2k i 4 i) de LA T I ).
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RAGIH T 5 5B ARAE B AT HEE T IR . TS & J kAR U i B BVOIS %1, AR )5
T35 mr BAAS BN 14 K UR BB ks 9 0.1144.

®4 BTN Z

Path t=1 t=2 t=3
1 0.00 0.00 0.00
2 0.00 0.00 0.00
3 0.00 0.00 0.07
4 0.17 0.00 0.00
) 0.00 0.00 0.00
6 0.34 0.00 0.00
7 0.18 0.00 0.00
8 0.22 0.00 0.00

3.2 HEZRRSH

FHLSMEVE, AT DU R LD N P B RIRANAE2. 375 h /- 4 A8 B3 T 5 KU
He AL A H -

1. QU =AM &y, roMIX 42,

2. EFAPATHT;, i = 1,...,n — 1, FIH(2.7)38(2.8) 0 iH 5 2 B 0057 1 #,
i (2.9) 2 e 8 25 B 20 EL 4 AL PR AT A

3. FIHLSM&E L, T, IFUR, AT P i € 75 & 45 B8 AT 4R S RE A7 BB AN B R 5
PEBRAT I Z1);

4. B IRUE 45 A0 B AR W R B BB A BT I 1, B34 5 15 2 B A IR .
TR, TR/ AR R R R BR AR, FAT 75 20 22 2 51 27 IO AN A SR 3 LA A 52 61 F16,. R
5T, RN AT e 3 21— L I RR [ 5E RBE 25 A%, N5 RIR6 <. LA, Fdi1E 4%
A ZIRFE SR TT AN G AR5 6 T i 8, £33 58 #E Pr (0, T) M1 P2 (0, T) i 4%

X5t = OW N & ELEEGERA%
14F 24 34 AF 54F 104F
0.984535 | 0.967418 | 0.891253 | 0.860518 | 0.823475 | 0.698052

K6t =0 EIoE BELITFNHE
14F 24 34 44F 54 647
0.998024 | 0.992957 | 0.967856 | 0.934795 | 0.900951 | 0.86265
T4 84 94 104F 154F 204F
0.813976 | 0.772091 | 0.736929 | 0.700684 | 0.53385 | 0.415994

3E
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R TR A R AT T — AR 45, R A e — ORI S )
B RT-RIEIR T A S EBUE R A AEL = 0PI E, A M NIRRT, AT LT
K F i B 2 AT S AH DG HERH AR A% 1) 52 . HAR Z B BB A r(0) = a1 = 5.00%,
r2(0) = ag = 3.00%, X (0) = 0.15, N; = 6500, N = 1000.

KT o=p=0.20

o1 =0.20 o1 = 0.40 o1 = 0.60 o1 =0.80
oo =0.20 340.92 326.35 200.93 100.27
o9 = 0.40 437.21 411.75 288.55 183.82
o2 = 0.60 975.38 528.90 405.58 293.36
o2 = 0.80 689.41 648.93 520.25 415.41

*=8 o =09 =p=0.20
o =0.20 o =0.40 o = 0.60 o =0.80
340.92 524.29 701.53 910.50

*9 01 =09=0=0.20
p=—0.60|p=—-0.40|p=—-0.20| p=0.00|p=0.20|p=0.40|p = 0.60
370.73 359.00 352.30 [347.4080| 340.92 | 331.51 | 318.80

MUL RS AR, BATRT B 21 N LAN 8 52, IR ELRE N BT A IR 5 30
mIESINE: PN N ST SR R KR 2R SR PN DN = S PAES A (NE R EONEE
BOESAT N MALE, MBS0 RLE M. L, IBUO B BE I A sh AR I 8 oK. 1 H,
RIS LE, TR A% 1 w0 SN, fee )i, B AR AR 5C R B 1Y
R, B R T R 30 R 2 A T g AR e (AR A T — SO, A M) 45 9IRS
77 R B I 2t 5 1 3BTk )

Buft  ASORAETRATR I S B RO O S AR SCRE R 58N, ZE I IRAT
R A IE RN

Z % x &
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Valuation of Cross-Currency Bermudan Swaption

Du ZHIKUO
(School of Science, Beijing Jiaotong University, Beijing, 100044)

ZHANG DIXIN
(Academy of Mathematics and Systems Science, Chinese Academy of Sciences, Beijing, 100190)

This paper extends Hull-White interest rate model to cover cross-currency case. In the extended

model we discuss valuation of cross-currency Bermudan swaptions. Since the closed-form pricing formula

is hard to obtain, we apply the Least Squared Monte-Carlo approach to find the optimal exercising time.

Some numerical results with different parameters are presented.

Keywords: Bermudan swaption, Hull-White model, Least Square Monte-Carlo.
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